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Focus Points

• Structure of Chinese Commercial Aviation Market

• Chinese Commercial Aviation Market Overview

• Current Trends and Forecasts of the Market
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• Major Drivers and Restraints faced by the Market

• Conclusion and Key Takeaways from the Market



Chinese Commercial Aviation Market – Structure, 2011

•The commercial aviation market in China consists of five main segments:
o Airports
o Airlines
o General Aviation
o MRO and
o Aerospace Manufacturing

•The scope of the aviation industry in this briefing will cover airports, airlines and general aviation across
China (excluding Hong Kong, Macau and Taiwan)

• Airports: This mainly comprises aeronautical and non-aeronautical revenue.
• Airlines: This comprises sales from passenger tickets and cargo throughput.
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• Airlines: This comprises sales from passenger tickets and cargo throughput.
• General Aviation: Overall, this segment comprises of four main sub-segments: Business Jets,
Helicopters, Turboprop Aircraft, and Piston Aircraft.
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Chinese Commercial Aviation Market – Overview

• As shown on the Chart, The commercial aviation
market in China is mainly contributed by Airports,
Airlines and General Aviation segments.

•The total number of airports in China in 2011 was 180.
These comprised of the following:

- Tier 1 Airports: 3 major Hub Airports.

- Tier 2 Airports: All airports with 5 million
passengers and/or above

- Tier 3 Airports: All airports with less than 5 million
passengers
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• There were a total of 46 airlines in China in 2011. Of
these, 10 airlines were privately owned, while the
other 36 were state owned. This segment was
dominated by the main three state-owned participants,
Air China, China Southern, and China Eastern.

• The general aviation segment comprises mainly of
business and private jets, piston-engine aircraft, turbo-
prop aircraft and helicopters.

China’s total aviation market comprises of 
airports, airlines and general aviation which 
contribute about 11%, 84% and 5% of total 
revenues respectively.



• As per the figure shown below, the total aviation market is expected to reach revenues of 
close to $240 billion by 2020 from revenues of US$ 62.15 billion in 2011.  

• Majority of this growth will be driven by the Airports and Airlines segments which are said 
to undergo most development during the decade.  

• Airlines will contribute a majority of commercial aviation market revenues by 2020.

Chinese Commercial Aviation Market – Overview
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• The total passenger throughput handled by
the 180 airports in China in 2011 was 620.5
million passengers.

• This is expected to increase to 1.47 billion
passengers by 2020.

• The increase in passenger traffic is due to
rising demand and affordability of air travel.

Airports Segment – Forecasts and Trends
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rising demand and affordability of air travel.

• Some airport expansion plans are underway
to increase traffic handling capacity.

• Airports are witnessing an increased rise in
revenue in recent years.

• Most of this is due to increased earnings
from non-aeronautical revenue sources..



• The total passenger throughput handled by
Chinese airlines was 292 million passengers
during 2011.

• This is expected to increase to close to 700
million passengers handled by 2020.

• Short-term growth will likely be caused by

Airlines Segment – Forecasts and Trends
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Short-term growth will likely be caused by
the rising demand for LCC services.

• One of the key threats to airline’s growth
however, is the development on high-speed
rail.

• However, this threat is expected to drive
airlines to procure a large number of aircraft
in the near future.



• China had close to above 600 general
aviation aircraft by the end of 2011 with a
total of close to above 500,000 flight hours.

• Till recently, the growth of the general
aviation industry was quite restricted in
China due to regulatory issues and
restrictions of low-altitude airspace.

General Aviation Segment – Forecasts and Trends
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• However, with the gradual easing of policies,
the growth of general aviation is likely to
gradually increase.

• Some of the top restraints affecting the
growth of the general aviation segment are
regulatory restrictions, restrictive airspace,
poor infrastructure, weak support, and
insufficient supply of equipment.



Chinese Commercial Aviation Market – Drivers & Restraints

9



Chinese Commercial Aviation Market – Drivers

Drivers 1–2 Years 3–4 Years 5–9 Years

Increasing demand for air travel H H M

Easing of airspace restrictions M H H

Privatization of airports M M L
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Impact Ratings: H = High, M = Medium, L = Low Source: Frost & Sullivan analysis.



Chinese Commercial Aviation Market – Restraints

Restraints 1–2 Years 3–4 Years 5–9 Years

Regulatory constraints H M M

Infrastructural constraints H M L

Growth of high-speed rail L M M
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Impact Ratings: H = High, M = Medium, L = Low Source: Frost & Sullivan analysis.



Conclusion : Key Take-Away

Government initiatives to modify existing regulations restricting aviation will 

1
Increase in market penetration by a growing number of domestic and foreign 
participants will greatly increase competition in the market
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2
Government initiatives to modify existing regulations restricting aviation will 
majorly contribute to the industry’s growth.

3
With OEMs setting up subsidiaries to carry out their manufacturing and 
support services, the aviation industry is set for rapid growth with a number 
of domestic manufacturers being established in the future.



Commercial Aviation Market Opportunities in China – Research Service

This research service presents a consolidated and in-depth insight on the Commercial Aviation Market in 

China with in-depth market analysis by market segment & competitive vendors

Qualitative Data
� External Challenges

� Segment-wise Analysis

� Competitive Analysis

� Analyst views & insight on the 

market

Index

�Market Overview 

� Total Commercial Aviation Market 

• External Challenges: Drivers and Restraints 

• Forecasts and Trends 

• Demand Analysis 

13

market• Demand Analysis 

� CEO’s 360 Degree Perspective on the Aviation Industry 

�Market Share and Competitive Analysis on

�Airport

�Airlines

�General Aviation

To get a complimentary executive summary of this research service, email To get a complimentary executive summary of this research service, email 
asiapacific@frost.comasiapacific@frost.com



Your Feedback is Important to Us

Growth Forecasts?

Competitive Structure?

What would you like to see from Frost & Sullivan?
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Emerging Trends?

Strategic Recommendations?

Other?

Please inform us by “Rating” this presentation.



Follow Frost & Sullivan on Facebook, LinkedIn, 
SlideShare, and Twitter

http://www.facebook.com/FrostandSullivan

http://www.linkedin.com/companies/4506
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http://twitter.com/frost_sullivan

http://www.linkedin.com/companies/4506

http://www.slideshare.net/FrostandSullivan



Today’s Presenter

Neil Dave, Consulting Analyst

Frost & Sullivan

Neil is a consulting analyst with the Aerospace and Defense practice at Frost &
Sullivan. He works with clients on market strategy, best practices, opportunity

16

For any other enquiries, email us: 

asiapacific@frost.com

Sullivan. He works with clients on market strategy, best practices, opportunity
analysis and competitive intelligence analysis across various sectors in the
Aerospace & Defense Industry as well as other industries which include ICT,
Healthcare and Electronics & Security.


